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What will 2012 bring?



New OCTG capacity—and LOTS of it!!!

Source: Perspectives: Steel Tube and Pipe



Maybe.
But here are some warning signs:
-The rig count: Is it sustainable at current levels?

- Natural gas prices and storage levels

- Import rates and prices

- Stricter rules about offshore and shale drilling

- Potential public resistance to fracking

Will that new capacity find a home?



The rig count looks healthy



But is it? Nat gas trends aren’t promising



Source: Energy Information Administration

Storage rates are also cause for concern



But with China out, U.S. shipments are up



Domestic prices may have stabilized too



But prices from other regions remain low



And import volumes remain a concern



Then there is the U.S. economy (Yikes!)

Source: US Dept. of Commerce, Bureau of Economic Analysis



No, steel production hasn’t fallen of a cliff



But it could, especially if this continues



Recovery? What recovery? We need jobs!

Source: US Dept. of Labor, Bureau of Labor Statistics



Politicians says exports might help

Source: Steel Facts



The price is right, but volumes are anemic

Source: Steel Facts



And shale plays might not save the day

Source: Gasland



Other oil and gas incidents don’t help

Source: NTSB



- New legislation seeks stricter pipeline safety rules

- That might make it harder to build new pipelines

- It could boost repair and replacement of older lines

- The cheapest bidder might not always win

- Legislation also mentions stricter standards for 
carbon sequestration pipelines

- Those lines may not be big business anytime 
soon—but they remain on the horizon

Or do they?



That is good news for new line pipe mills



Straight seam mills could also benefit



So what do I know?

But I don’t buy pipe or sell pipe…



Thanks for your attention!
Michael Cowden

Editor
mcowden@amm.com
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