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Spears & Associates, Inc

Oilfield market research since 1965
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Pipe Logix
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Line Pipe Price Index
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Distributor selling prices to end users - fob Houston, TX
Domestic Product Prices
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Index Methodology
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6-0.28-X42-SML 2 0.154 X42/52 ERW 1504 1496 1502 6 0.4%
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Index (Jan2008=1)
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Pipe Logix Line Pipe Index

Jun07 Dec07 Jun08 Dec08 Jun09 Dec09 Junl0 Decl0 Junll

PIPE LOGIX - LINE PIPE PRICE REPORT BY SPEARS & ASSOCIATES, INC.



Example Analysis - Price Spread
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Market Drivers

Scrap Prices & Line Pipe Prices
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Line Pipe Shipments (tons)

Market Drivers

PIPE LOGIX
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Key Symptoms:

Outlook for Oilfield
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Outlook for Qilfield
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Outlook for Qilfield

US Horizontal Drilling Activity
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Outlook for Qilfield
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Outlookf_or Qilfield

Well Cost Component Price Change:
Q4 2010
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Rigs

Outlook for Qilfield

NLA Drilling Activity
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Outlook for Qilfield

Drillina Haorizontal drilling provides greater
. access with a smaller footprint

Total surface disturbance during deilling, Including sceeas road, drifling pad
ard required plpelines infrasiruciure

* Horipontal (yellow) develop 500 scres por pad with 2% surface disturbance
« Wertical [purple) on 1.000-lo0l spacing develop 21 scres per well with 199
tatsl slaHace distidbance
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Thanks....Questions?

PIPE LOGIX

Measuring & Analyzing the Market for Oil Country Tubular Goods & Line Pipe

WwWw.pipe-logix.com
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