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US shipments of welded pipe have not risen
considerably in 2005...
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...but imports have increased on the back of strong
demand
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Welded pipe prices, in the main, have held
reasonably firm in 2005
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For products where prices have slipped slightly, like
hollow sections, the US still remains the highest priced
market in the world...
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...which has led to China increasing its exports of
standard welded tube (under 16 inch OD) into the USA
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e They also have fhe strongest market in the world for

"f'_'ERW‘C‘)‘C‘I"G‘tubmg, approximately 66% of global OCTG
pipe demand was in the USA in 2005, which has kept
prices firm

China has begun to increase ERW OCTG exports — .
%Bzrting 25,000 ton in 2005, as opposed to'4,500 ton'in

US large-diameter linepipe producers have a smaller

re; ofi.the, global market, with API plate prices high, -
ices have in 2005 e ——




Eﬁlankets_thai_the_cmnese have been quickest to exploit, as these

commodity products are not as technically challenging to manufacture
as DSAW and ERW linepipe

Safeguard 421 action was denied in December 2004 as the President
rules it would cause more damage to the US economy:
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US seamless pipe manufacturers shipments
are heavily focused on the OCTG markets
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Seamless OCTG prices increased through 2004, 2005 on
the back of strong oil and gas prices and high drilling
activity
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The boom in US oil and gas drilling has seen a surge in

seamless OCTG pipe imports
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Once again China has capitalised on this, more than
doubling seamless casing/tubing exports in 2005...
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US rrarket nas ine largest derrand for sgamless OCTG i irig world
— APPOX 2. SIMIOMMES = ;
e .rae,se_seamless,_pmuoers have larger capaciti n
: welded counterparts. Producers such as Baosteel, Tlanjln and

_..._—Chengdu_hay.e_major seamless pipe capacities — Tianjin 1.5m
tonnes

Tianjin and Baosteel appear to be adopting a constrained approach
to exporting seamless pipe to the USA — Tianjin send 40-50,000
tonnes per year each

Some of the smaller Chinese producers we do not believe have heat
EEE R EETES

Prices are softening in the lower APl OCTG grades such as J,K

where over supply is now occurring 1
S

e limited capabilities of producers inithe high-all
just announced margins

grades — keepingprices,strong
5850/ton on all its seamless pipe for @4 2005 shipments
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Standard pipe and hollow section prices are forecast to
soften as US construction demand slows and coil prices
fall
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North American forecast demand for linepipe is strong
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With strong demand forecast for large-diameter linepipe,
prices in North America through to 2007, should stay

firm...
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...and with oil and gas prices staying high, ERW linepipe
producers should maintain strong prices
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Seamless lower-grade OCTG prices forecast to
soften due to increased supply, high-alloy grades
will remain firm
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T his followed anrincrease in imports of this pipe by 10% year-on-
year

Ch2ir(1)e(1) saw a 60% increase in its exports of these pipes into the USA
N 3 —

Forecasts suggests there will be no decline in these imports. Q2
2006 shipments are forecast to be high, and cheap - $600/ton cfr

gpVennm ent rﬂaguor OIF SECLO] ivacuion will not slow imperts. ™
HINES * RC encourage plpe manufacture and export.
otal Chinese welded pipe production increased from 10m tonnes in
2003 to just under 20m tonnes in 2005
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~her floating of the Yuan™ would™ benefit 1ESTIC Producers; as
s Chinese imports would likely:rise in price. Chlna has partly moved to
S t.the Yuan fixing it against a basket of currencies (although still
heavily dollar weighted)

Mixed picture for producers — some expanding operations — Atlas
$55m moving of tube mills to Southeast USA. Southland expanded
operations in Alabama in 2005 but not running at full capacity: due to
expensive substrate costs

Producers such as Wheatland have struggled against surging

ﬂt‘s beingiferced to make redundancies

o Nevertheless ST constructior VIt orecast to remain strong
ifistyear, on the back of a growmg economy, should help to reduce
the impact of imports

e
-ﬁ*




ERW OCTGIIinepipe markets

= T GOM boom in exploration on the back of high oil-gas
prices — forecast 8% annual growth rate in ERW OCTG
pipe demand until 2010

ERW producers focused on OCTG, at the expense of

linepipe (decrease 38% year-on-year)
. —
perations in I%%

bling OC Cac:ly o to 300,000 tons
fom 140 000 tons at the beginning of 2005

ucers are undert_aklng 2



ERW OCTG/linepipe market outlook

8 Ofigel fels g]rkerl llr) ERW Qf FQ EXPOILS O USA
JU- A memeEn:

ﬂ-—-
not a major exporter

ERW OCTG imports relatively low, due to strength of
domestic producers

Producers might see a softening in _prices of the lower
OCTG casing grades, knocked on from the seamless
market and potential increasing exports from China

—

nepipe construction finally kicks in. Productlon for this
pipe should rise in 2006



Tris rrerket |

2005

Demand Is now—pmk-nqg—up_ Ipsco Iarge -diameter splral mllls
__=__.expecte.d_t__gp_@r_ate at full capacity through 2006

Canadian Oil Sands activity, Rocky mountains gas and oil pipelines,
and new LNG terminals in the USA are seeing a pick-up in demand

Prices remain firm as API plate prices stay strong

With major Canadian linepipe projects planned in 2010/2012 —
t outlook very good for this pipe
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‘echnically one: of the™

anounced plans for a UOE pipe in China -



Seamless tube and pipe market and outlook
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--‘——Gﬂﬂ"l'a"’a'lreaﬂv ajor threat in this market. It is likely: that i
2006, domestic producers will be more focused on following sunset
—='—'FEVTews-a'ga1ﬂ3‘t-countrles where Tenaris based mills are operational

Strong prices benefiting domestic producers — NS group investing
75% of its $15-20m spending this year on the company’s seamless
operations —

Lower API casing and tubing grades are seeing softening in prices
now. Expect this to continue in 2006, but prices will not drop
antly. due to the high oil and gas prices, and the forecast of,_d

INg activity Increasing 6- 8% in 2006 Ve - ear-ﬁ

s grades will" stay very strong im price, due to
imited supply both domestically and internationally
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@ The only truly global @ Data on trade flows ® Intelligence on activity,

analysis on seamless tube between exporting market suppliers incliding, \

& pipe markets countries and major distributors and suppliers,
@ Forecasts for and analysis of consuming regions @ Key end-use data for major \

ragional price movements @ Supply & demand analysis consumaers Including the oil
@ Analysis of key on the key markets of Asia, and gas, and automotive

devalopments in DTG, Europe and North America sectors

linepipe, boiler pipe and
mechanical tubing markets
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Expert analysis and forecasts for the
global seamless steel tube and pipe industry
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